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Updates - BKPM - New Regulation - Tax
Subject Status Confirmation

On 6 June 2017, BKPM issued Regulation No. 7 of 2017 on Tax Subject Status
Confirmation in Licensing and Non-Licensing Services at One Stop Services in
BKPM. This regulation was issued as an implementation of Presidential
Instruction No. 10 of 2016 on Corruption Prevention and Eradication Actions.
Due to the issuance of this regulation, any Indonesian applicant (either individual
or entity) that wants to apply for a license to BKPM will first have its tax obligation
status checked by BKPM. BKPM can check through its own system, which is
linked to the tax office system. If the results of the check are satisfactory, the
application process can continue. If the results are not satisfactory, the
application process can only be continued after the applicant has cleared its
outstanding tax obligations with the tax office. The elements that are checked
are:

1. Whether the name of the applicant and its tax number are in line with those
recorded at the tax office.

2. Whether the applicant has submitted its annual tax income report for the
last two years to the tax office.

Even though the regulation has already become effective, BKPM confirmed that
it will only be implemented in the third quarter of 2017. So it remains to be seen
how this will impact applicants (eg, whether there is another step that will need to
be conducted by applicants, and if yes, whether this will prolong the application
process).
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